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CHAPTER

1 | < daie

Cost Accounting - An Introduction

>

W fa g o a1g 1929 # 3t fasyeadt Hl o o1¢ Icuraehi 3 U8 HEHd fohd foh Hicremerf el HHHT AT WX s
Fch Bl TohdT STT TehdT &

HRA H AT ek bl fAehTd e o flg ICWA ol RTaAT 8 1944 H e g1 HifAd st & &9 g2, STt amrd
W@l o [IhTT el aUT ST T URSTSHl T SRS hdTdl &

1959 # cost and works Account act. S9TaT 74T 2013 H 39 AT &1 711 deaa [CAI &2 fear mam)

1955 ¥ TR 7 FHET AR F TATe Fich TS GUT-UhR Sl hu=i o [y ARTd o 3@ AHard & fean
T AR 2013 & AR -" 66 TS Teh FHHIT 3 YR hl H-T hl HHI- ¢ S fob IedeH Twefell ufohar gret
fmor St a1 Yo St wrat § GeE ¢ d 39 T GETG a9 ol T g S Sl U TART 9H TN AT Rt
& I dcdl & YT Q g 1"

ARG AR A U
(1) <mTa ar aikema: (Cost) TH ARTd 1 312 AW § & f& g1 # o foham ST 9k | 39 U T YA ghel Ja

T fohat ST €, S — Imit ARt 99 AT 99T HU T AnTd|
"ART & IR T (AATIS AT FHTed(-eh) T IH AR T & 1 et AT G a1 TaT bl UTed Feel J it g1
— C.LS.A $ciug

(2) @mTa FYROT ;- (Costing) AN AT e hl UiohaT AT TohATATY &l ANTT HEROT el ST ¢l ANTd FHefor

Aehriich HTET hl Ui W R &t &1

(3) @ITa AGis - (Cost Accounting) AT TR TR AT ATd e o iy fafdaa wnfia i 72 fafaa ufern

ﬁ(’“‘ld ('1(9i°h"| hal SIIdl %l
AT Sich T ST 3T UiehaT T & ST T & & & dleh? 39 AN gl AT ANTA 3181 O TrI(=d i deh daidl
2

RIS @w@RIE: (Cost Accountancy)

>
>
>
>

GIIGACRITYI

AN wdich
GIIGRCEE
NI 3{cheTur

Nature of Cost Accounting

>
>

AR ieh ohl Uehld Ta=T d et T 8l &1 3o AfdRed 38 R ol 7T AT 3 |

C.I.A.M England % g9 :-

v AT AR, AN ARaTaTe ST faei, ohell 9 agR 81"

v 3% g FiYd fgla & o 9 Hafed 9 &1 9Hg 8F & HRUT I8 faa &, 791 31 fagial &1 Suant aamira
& A1qel T R T 8, 39 SRUT I8 Felt off 21

v AN AEIRITES FHGER ¢ ik AN @I i 30+ Srd H FYUTdr @ &g Sdd JaTd & ald 61"

AN AGH & 387 :-
(i) @mra Frefor (i) @mTa fgsor
(iii) ST =1z (iv) @RTq faaRoT 1 TR

ToppersNotes / 9828-286-909 1



(v) fasra e a1 Aot e (vi) =fifa frefor ot s

(Vi) dYTeh SATaTRdTT Sl FATAT|
v Ta<iig Ud rTd wich H TR GeY U9 driferd Hed
v I dEic fafet # 9fs ddy 81 T Ueh-gae ol Ufaeqd T8l gl I gidl &l
v {5t e # S U Ty B H ) ST Gehdl 81 G B Gl @l WuTTelt o fRArgidl ot wanT ok ST @
“faiia oIEich T I53T WRAT ol 3TTTeh fRATT T TaT T 8, STaich Tl wi@ich-T T 3a8T AT WX FE=0T W@
AT AT AT 27
ARQ:- T FAT AB T C i It ohT IcdTe ht @

Particulars Financial Accounting (A + B + C) Cost Account A B C
Sales 10,000 5,000 3,000 | 2,000
Less: Cost 7,000 3,000 1,500 | 2,500
Profit 3,000 2,000 1,500 |-500
% Profit on | 30% 40% 50% | -25%
Sales

LA I

3eY0T ¥ WY ¢ o fohia eigiont # Shaet anfeles G ot Hie diR WR 37eaa fohal STTaT &, Sidich anTd i H e
g 1 faseiwor fhar Sirar 1

TR AGh & Hged [ AT :-
(ii) TeEreRt ot or
(ii) HHaTRAT &l ot
(iii) TRHR &l oTH
(iv) fafrsTent &t s
(V) Iuieraraii i @
TN Y STTLRUMT :-
Cost Concepts
AN o AT T@EY I & ARTAT <hl STARITUT gl SITdl g
(ii) Heifera Rt a1 W @R :-
T T ST URac-eie Bt & aem foreent Hier dee IcTied 95 9 €1 I8 @rTd 9% 9 Fafgd wrdt fHoigt &t gefaa
F Bl
(iii) sresfaa @rTd ar gt ge @nTd -
g T <hl STl FUcidl § fafg1T <ht 718 Tl 0T @ ST Aret (ot st gt T8 |
S :- [ TATC a9 F g2 el goll g8 @nTd &l
(iii) TR 0T :-
7fe Iaare & ford) e 1 donfcies IUART Terg &1 ot SHY F1e T 3T ITHNT i UX S 31T Tt &l dehdl &, 98
I TR AT el 2l
4. Jrdifua @eta (Imputed cost)
3¢ e @RTA AT {8 ARTd T el STaT 8| T8 ANTd dredides el aidl, Uiq Fel MU & felq ge e forar
a8l
A - T@d g ol T
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5. %< @ntd (Pocket cost)
S AT T ST Fohg H o ST 8, d Tehe AT el & | SHH e ol AMHS Tl (o ST &l
6. ¥Uiarur @RTd (Conversion cost)
Ufd SH1E AN H T U&T TTHUT AT Tl T o 91¢ IdT AT ARG SYTAL0T AR HEdTdl & STd U&7 T AN
Ao A 9¢ TN AN, ol TUTAROT AT g &1 AT fasror fomar ST gehdt 21
7. wWaal @rtd (Shut-down cost)
8. WItHs @nta (Differential cost)
3 T-f Icures Tl WX AmTd # S 3faR ST 8, 98 Welaieh dNTd hadlldl |
9. 3afy @wTa (Period cost)
3G ATl o1 Hee FROR ANTdl & ¢ orifoh Sehl 9ae Teh (AT 37afer & grar &1

T g1 (Cost Unit)

TS YR o JANN H ANTAl bl e el o (Ha-T9" Yhr ol Ul gepts amTal ol W foharm ST & |

AT SRS A AT IcdTe, JaT 31T THT hl 39 3T 9 ¢ fSTdeh Tra= § &NTd ATd <l STl & 98 ST Sederd bl STt
gl

i gl # @Rt ATd TR B ZHTE AN STET-3T Bt @, JAT
> g wer—ufd 1000 22

> I T — v faded

> TSTeRd IR — Ul TTsfehat

> d& - ufa fawm

T @ (Cost Center):

g g, OTTS I § A0Td 3ifehs Tehst [T STTd & a8t TTd =107 foha STTaT 8, TTd heg, healld &1 Ui @iTd g
T AN T [ AT TR ST & a2 AT =0t & 3ure fohT oird &1

9 -

ge Wg IYNT § @RTd ol A9 Ufd 1000 21 M Tohall ST 8; 370 & AT ol ATHSIad fohall ST & — I8 dl & @RTd 3ahTs
AT £ IUTGH W ANT o 3Tiehg! aq = gl o1 FefRor famar mam ¢

1. =t g

2. &l 3¢ AT

3. i &l USRI

4. Uah! g8 ol fHepTetT g aeffentur

AN g & TFR

1. AfRNTd AN S

2. 3T AT S,

3. UfeETe | e

@R & dc (Elements of Cost)
AR & AR T T I AR G ¢ (HTed(eh T dedides) S forddt a5 fa TR o2 i ATt & a7 3T TG ol STt
%lll

AN & dca:

T A1 Tohafl aE o 3T AT T 9T 8 | AN cdich H AT ol fafsa Wil # dica seqa fomd S g |
T T QA ARG & A aed &

(i) |l (Material)

(ii) %% (Labour)

(iii) Iufeead (Overhead)

ToppersNotes / 9828-286-909 3



(i) 9nwft (Material):
AT F AR 37 uerdt F fSaemt Wt fordt IuART H fondt a%q o Scdre # foha ST &1
A LTFRR IS H T, TRR IS § I§R AT AT B & 9T & afel 717 &:
v &g amwEh (Direct Material)
v’ 3vet It (Indirect Material)

W 9l (Direct Material):

T A T § T IcaTe H Werd 39 & AU F € ST ScUTGH ol 3T 9 ST &1 39 Al ol IA1eH Fwal 9
JcUTe 3hTE O Ty TafArd fohar ST gekar 21

SR

It JETNT & HITST el TTHUT § ST iUt o1 377 99T &,

QX iUl <l Qi & S | ol ST aret shiTet aTiel 9kt g1

yaer arft @nta < fagwand

(i) wrerer Tt Icnfed g fadw ot sifa oiT et 2

(ii) weaet STt 1 He 3 ATt B ger § SaeT A 2|

(iii) T A IcUTe Se- o |- IT T H dedl &l

(iv) afe forelt Tl hf wepfa Tt ¢ for 3 fomm wnerfiies OfchT o =@l ST ST Sk, df UTeifies Uik ol @nTd ot uoaer
AT &R T | 9 hieriie|

syer et (Indirect Material):

U Tl i Icare H H AT B UgERd el & a1 St IcdTied SahTs o (e el aa|

T HETT hl R, A1 &1 ae, W&l e, i anfe|

%@ (Labour) a1 #wigdt (Wages):

T TEieh | Hatdl & dTeqdl swwartal ot faU ST arer aTiesttaes & 21

THH I, ST, HHILH, FoTgdl T e ¢l

LT 9 AT

TTe] 99 FTd & dredd U} 919 AT 9 ¢ [ eh! fhdt @nTa aheg, IT @I $hT8 & AT O daer fohdm ST deh|

TS YAehT ol HIATTHR ASIGY UG <l ST & dl 96 Y&l Hoigl Td st |

S FHATTER HSIGY UG ol STl &, df aHt Tciel arTd gl Sid 39 HoTqdl ol HILT Treiee IcUTaH dg; AT IcUTa 3ol &
& gl

AY: "YU I (FRATIER) AU € F11ch 3k dhrd! b1 Tray fohelt e amTd o & 761 81"

"YU YH AN H AT IH 99 AT 9 ¢ Forsent e quiaan fondlt fAfra awq, Sueerd, a1 ufskar ar anrd &g 9 @
RS A SIIST ST AT 21"

AU AR ARTA: TS 9T AN oh Ao |

= (Expenses): TRl @ 98 o Afdierd aRTd &l dieRl dad o7 dhealdl &l

o AL T o= Tt W g, faga o, fomera aTfe oy | Hiet ¢ T bt oft e foka ST €|

A

> @ &l grf o T

> W& Sl WS

yaey =4

TTey IrTElt, ey 9| o Jifafverd U 78 S NI aheg, AT @RI 3ohT18 & HY Hefed fohU ST Uehd 8, F7& T dhearld
2l

R

(i) fordlt fasiy aq o1 FmoT e & HTQ 1 IUHOT T fohera|
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(i) fars a%q & Icares & @ft wfi1 ot &1, fomera, wed

(iii) foreft faRiw 9% & Icd1eH Bq fohd T &y =49, Teatme, |, gars 18 et

(iv) foreht fasty aeq & Fmfor &g fre 0 a0

AATY TAq: I & foepet faudia

o1 @t (Prime Cost) = Direct Material + Direct Labour + Direct Overheads

IaR=ma (Overheads):

Indirect Material + Indirect Labour + Indirect Expenses
IJuivema A oft i it # dter T R

1. Factory Overheads

2. Adv Office Overheads

3. Selling and Distribution Overheads

HREHT Sukead (Factory Overheads):

FREH H fohdt Icure | T T8 Auer i, AU 9H 9 AU T |

& 3 H:

» Manufacturing Overheads

» Production Overheads

» Factory On Cost

» Factory Loading

FETAT JuRTT:

Frafd 9 G sTcret I, et 9 9 TUel Fd

e 7 faaeor Suie:

"{Jsha IuRT fAsha TG4 qUT ATEeh! ol ST WA o fou fohT 71T =0 <t AmTd 2"
" fruT IuRe Urges | HIeT T SATGY UG Bl TR I UfehiT 2 Ageh deh UgaT H fohaT 7ram =g

Factory Overheads:

Power

Indirect Wages

Machine Repairs

Rent and Rates
Depreciation on Machine
Lighting

Drawing Office Expenses
Factory Heat, Water, Power Expenses
Depreciation of Plant
Depreciation of Machine
Wages

Factory Supervision

VV V YV VYV VYV VYV VYV

Office Overheads:

» Office Rent

Lighting (Office)
Auditing Fee

Postage and Stationery
Bank Charges

YV V V V
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> Director Fee
» Legal Expenses
» Office Staff Salaries

Partwise Total Overheads:

Selling and Distribution Expenses

Market Research Expenses

Bad Debts

Free Samples

Salaries of Salesmen

Commission to Salesmen

Travelling Expenses

House Expenses

House Rent

Upkeep of Delivery Van

Advertisement Expenses

Sales Promotion Expenses

Heat, Light and Power (Selling Related)

Prime Cost: Direct Material + Direct Labour + Direct Expenses

Works Cost: Prime Cost + Factory Overheads

Cost of Production: Works Cost + Office Overheads

Cost of Goods Sold: Cost of Production + Opening Stock of Finished Goods - Closing Stock of

Finished Goods

Total Cost of Sales: Cost of Finished Goods + Selling and Distribution Overheads

IR T 3ifad T T THEIS

1. Stock of Raw Material: Opening Stock of Raw Material + Purchase — Closing Stock of Raw
Material

1g-Fffa wrer & Ve &1 awrie=
forir 9o o 31 H o Aol UfehdT H T8 ST &, STaH o &9 g I eldl & 797 $© A @ STdT 8| 58 TS i i
oRfefadt &
1. 3R WIP &l Jedieh Hel @RTd 0R o ST &, a:
Prime Cost = Prime Cost + Opening Stock of WIP - Closing of production Stock of WIP
(ii) 3R wip 1 Jedich HREHT ARTd U fohdT ST
works cost = warks cost + opening stock of wip - closing stock of wip
(iii) e wip H TTer 9, UTeT AT R HRGTT IURE el TR STRT-3TET AT & af 399 Feireid opening stock
7 closing stock T THTINST 31ch AT 3TTHT- 3TTRT & [T ST

V V V V VYV V VY V V V V V V

Cost Sheet
Particulars Amount ()
Material Purchased XXX
Add: Freight on Material XX
Less: Purchased Returns XXX

ToppersNotes / 9828-286-909 6



Net Purchased XX
Add: Opening Stock of Raw Material XX
Less: Closing Stock of Raw Material (XX)
Direct Material XXX
Direct Labour XXX
Prime Cost XXX
Add: Factory Overheads XXX
Add: Opening Stock of Work-in-Progress (WIP) XXX
Less: Closing Stock of Work-in-Progress (WIP) (XXX)
Works Cost XXX
Add: Office Overheads (Production Cost) XXX
Add: Opening Stock of Finished Goods XXX
Less: Closing Stock of Finished Goods (XXX)
Cost of Goods Sold XXX
selling and distribution overheads XXX XXX
Cost of sales XXXX
profit (Balance tingure)
Sales

Tt @Rt Eor (Material Cost Control)

Material amnft

THH hadl Fodl AT I &l AT TRl ST1aT &1

Stock wi®

zaH fAfra are, sd-fafifa wre, gfa wre, W A1 — Feen! afie foar Srar 21

Inventory ga=<st

A AT, Wieh, TRIT & Herqsl, AT i HiHT S o IURUT M oy T & |
gra~edl fawqa staemen &, fSas anrht @ wies a1 ot entie forat ST 2

T & T G M6 R AH

‘&j_}l"ll({ U] h{d[-]

SHrifiet it ot Id Tt

IcUTe ARl | At

ELIHIDCATRINYS

[Tt fA=or aae -

i TR fuiva &

HUSR § AW & TSIl o fafaa wX Feifid o iU Sira € difes 981 90a W, 98 @nTd WX, |el Arit 3l Iuetedr
gifed & o gk S € -

YV VYV V V V VYV V V
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Re-order Stock Level :-

(i) |l T QA SRR TR :- USR H 38 TR W AT o Ugad & ATHI 3 5T S <Rl TSI 3 3T ATfey, afek ot oft
IR & TR U 89 qeh SciTed il FRaR Ietd 6 | 6 X SUIRT i &I Ua ohedl ¢
Re-order Stock Level = Maximum time to get supply x Maximum rate of consumption

(ii) |wEf F1 gAaR Wik wW - (Minimum Stock Level)
Tg Wih 1 98 TR ¢, Forad or A # gy uRfefee # wmmf 1@ @ =1fgw, 9= Scare o1 vaTe 2e Sem
Minimum Stock Level = Reorder stock level — (Average time to get supply x Average
consumption)

(iii) smh F1 FRfa € w1 (Safety Stock Level of Material)
g Re-order Level & GRfard Wi TR &N, W] 30 I =
Average time to get supply x Average consumption rate
(iv) a7 rfieaw ©ie WX (Maximum Stock Level of Material)
Tg 98 TR ¢ Forad sarey arwlt arr uRfefaa & wie § 78 Wt ot s@ent e w2 uRkfefadl w ek s
T ST— It fAm, e &Y eywaT, |rit it Suetear|
TR Y ATRY od T FB AT Wieh H WEal ¢ o9 Re-order Level gd & am T 3Teer Ueh Ffdd 7 &1
fean Srar 8, 38 EOQ et STTaT 8|
319 3R o fom smeer fean g, 3t o At vTed g1 Sy -

Maximum Level = EOQ + Reorder Level

Wfeh TagR # U1 16l &1 Reorder UTed g4 # =" 9 A @A &, Ad: 39 geT T Sim:
Maximum Level = EOQ + Reorder Level — (Min Consumption)

(v) anwit @1 T € @) (Average Stock Level)

= % (Minimum Stock Level + Maximum Stock Level)
(vi) Il &1 I Wi &1 -
T TR W & T Tel FaT8 A Icd1e i e S|

Danger Stock Level = Minimum time to get emergency supply x Minimum rate of consumption

TR ST /T & fAeizer (EOQ) :-

ST Weh YA AT TR ek 3T ST & O 3T Tg FHET 2l Sl ¢ fob g ammaen Tt wmsi ot foan S| sta: staer Tt /s
H faan S difes HUSRUT HTd =IAqH 8l | HUSRUT ANTd 3+ &:

(1) Ordering Cost (37esT @FTd)

(2) Carrying Cost (Il W&+ &l @A)

EOQ g /=T & faf O = C &l

200

U = Annual Usage

C = Carrying Cost

O= Ordering Cost

Q. of Eoq pirm this Date

» Annual Usage = 1600 Units

» Ordering Cost per order = %60

ToppersNotes / 9828-286-909 8



» Insurance, Rate and Tax per unit =31.20

200
EOC[ = T

2 x 1600 X 60 ,
Eoq = |55 = 400 unit

T TGT AT 3 &l g2 # E0Q o1 Frerfor:

e Tk 1Y 7T e W 9T U fohar SIrar 2, @ EOQ & famm @ EOQ & e gt fefet # wmra a1 Ferfzor o strm
1fRU, 35 a1g vty ferar s =R

Q. 1000 3HEAT & Uk AT T HIA T A @1 - 500

310 e W 5% Discount

Carrying cost @ 40%

If Eoq system Not followed :-

Material Purchase Cost = 1000 @ ¥9.5

Ordering Cost

Carrying Cost = (1000 + 2) x 3.8 (WN-1)

WN-1:- HUSRUT AN 318 Wieh TR W AT & STt a1 T9.5 x 40% = 3.8
If Eoq system is followed :-

Eoq = % Jim = 500 unit

Material Cost = 1000 x ¥10 = ¥10,000

Ordering Cost =500 x 2  =31000

Carrying Cost = (500 + 2) x ¥4 =31000
312,000

Eoq system Not followed is profitb/c

AT AT TR B U R Yt hl ATaRThdT g |

[Tt sad rquTa (Material Turnover Ratio):
Ueh HT9Ia Tafe & SUANT ohi 718 TS QT 39 Gty & e § Iucted TIERit sl AT o SF[UTd AUl ATdd SUTd el STrar
2l

MTR =

Material Consumed in Fixed Time

Average Stock in

ATt S () [MTR (Time)] = 2222
amwEft FEsor 6 A, B, C as-is
Material Price
A-10-15% 70-80%
B - 20-30% 20-30%
C-50-70% 10-15%
TrEl fEoT e & STaR W 3T S )
> T &l Hifdes Sifg

v’ 37afe fret oM

v @R gt St
Arft &1 FSND aiteror: sa8 9rmi 6l fAi 9t o sfcan? aifieneur fohdT STTdT &:
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F — Fast Turnover

S — Slow Turnover

N - Normal Turnover

D - Dormant Turnover (3Efed)
T TR AT & T SHTeT SATaFehdT 8|

QS 1 VED affeseor:

=9 fafer grar wefiet qait ot fieneor foma STraT &:

V = Vital - Fgcaquf g, fSien famT Icdre e el |

E = Essential — 3me df §7d 8, T Jhd gl

D = Desirable — 3cTe W &I Tod 41|

JIT (Just in Time) fFRARYRT: 39 fARURT # Lidh & TR I Y deh - 61 YA foham ST &, sreid qid = At
R ICUTEH T gl S H {YATE STl ¢ |

[T T i T feta:-

(Valuation and Issue of Material)

Organisation of Material Control |wFEit fAE=I0T &1 Tia=
Purchase Department — &3 fasmT

Receipt Department — Wit fawmT

Store Department — SUSRUT faymT

Cost Account Department — T o1 fawmT

Audit Department — 3ichgror fawmT

YV V.V V V

Procedure or Steps of Material Control
Tt fsroT wiska:-

> |l <t fohe ot fefvor

> ATHUT ST FATH0T Ud Heohdidh o HETROT
v dE&THS

v aiRsw

v A

HUSTRUT T TAT T TR & TR0T et
el e

el S

At <t Aot

IR T HUSROT

TIRAT o TR o e

[t Y UTfe U fAetAe &1 wrar et
1. foq & & amh & ufafe

2. WRFE

3. & & & T

arit e @1 mTa T gRt o -

> AN o e # udes U Y arh & [T Ue otenT & @rdT S8l gt & e ude yeR i gt & faw Aamn
T T Q1 ol T Ueh |l fohaT ST 2|

> TAfSa srafd & a1g grwlt & AW &1 Hifde Ty fohdm STTar & | el & g1d, 1T 311 ol owdT ot sdf 961 8 ot STrar
gl

YV V.V V V VYV V
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> -3l HHE U YT AT &1 Jed TR GHI &l & ol A o e ot Jedicn foet <X 0 foat S, o8 e
HHE I Bl AT &1 3Heb! =T faferat &:
V' dTEdfdeh ed o SATLR W HHT 7o o1 fHefeor
v A T & STUR W Al Jod ot iR
v UTHTY {ed TR Grit Jed o feieor
v Hicud Jod W Gt e ol gt
JEAfS e & AR R At & FAetae:- 39 fafy § el & e qea o fafor fafss fafeat o @dd v
HHIAT & A Hed & ATUR W T ST &1
et oft fan= fafeat &

Yga 3T, 9gat 9t (FIFO - First In, First Out)

> 39 fafer & uget 3T aret ATl o1 Uee! fATTH TRt STt € QT 1 # 311 dTet /Tl ol 91

> =98 forelt Uk & o it Tl ot oo of STemT-o1em 2 Herd &1

> ug fafer 9l & IuANTt & STl UX ATt bl Ufd Sahls NTd SaTaT &l adT HiiHe ohl &2 oA &l

3ifa® 31T, 9get WA (LIFO - Last In, First Out)

> =0 fafd o gg a1 Srar & I 9ew 91 T U 2 aTett Andt ot (vt g fohar gl

> WRH Gl H Wit Jod o STYR U -6l W@ ST, ohdel A & 38T & g HHT STl & foh JAfad At &6l Ugel
fear mr gl

> g fafe d9 Iugerd ¢ o Hed oSt A 96 B 8

=T AT, get AT (HIFO)

> 39 fafdr # Wi & Iucrer fafa gouit arelt ammht # & e Jour Taffies &, Sue! ueet fefee faman s 21

> 39 fafd # ik &1 Jod =ATH AT &1 HHT TN A fohdl STl 8, T& A8 8l ¢

YR Lk Yea fafa:

> g FIFO &l €4 ¢ 38 Ui UehR ohl AR ol Uk =AqH ieh 3T ST &, S&ch d1G [WFTH (ol ST &

> 3913 ¢ fh 38 closing stock T Jeich Igd Y Hedi TR Bl 8

fafre qea faf:

> 3g fafy & gl o fefe 39t 9o o foma Sirar @ o9 o WX 378 wnfUa fomam T o (60 + 0 ) a1 U |
31 I 21 IR 3g fafY saraetie 7@l ad|

HEa Ied & ATUR IR quEh & i
> 9 el H ATHSIh IAR-TGId gidl & ol I fafel s | =« ST Gehall ¢ |
> TOH Yod SHEaH ol YHTd Rt e U W 8l el
Simple Average Method Weighted Average Method
29 Tty & AT 1 I el @1 T, had ol 1 ANT | TTH WHUT o Jod d A1 Qi T ST & STl ¢
R, Tl Sl T Y 91T 9 T Yoo A1d o STrar 81 | gaeht faiwar @ for el ot qearient udies 7€ Wit & a1e
fopa ST 21

FHiead el W a1 et
(i) STOTR qed 37T 91¢ § AT gt o1 fafer (NIFO)
(ii) ®mTUa e fafer (Replacement Price)
T AT g1 T AT & o IUHT hl AT F@T & St 8
ST AT BT i A T P&L @M & Transfer & {0 STrar & iies 394 IUhd &l A1Td &l Tl Sgral S|
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Tl araEt @1 @@r (Accounting of Material Returned):

It ATt S wER A & Tl €

(1) UK g1 Yfcieral &t Al aTa| e S UK i e It Rt swRoT & et ot a0 witer &t St €
ql 59T T Material Issued Column ® 31 gRTT
gfcierat o wieTs T2 ATt o6l e T 9 AT gy foran St fo 3 fom smme foneft Sueerd ot wmmsft St <hr e,
ql IGRT Hed T ENTT — I 7o W

(2) SUFE GRT WUER T T It
STe YUSR i fehdl IUhId WX el g3 HHUT 910H 3Tdl & df 3Henl @l Material Receipts Column ¥ {2 STt
B 3! o fohd oo W o g, 39k deiy # fe frem &
3R I AT & foh Al Hol €U & fordt Iuehrd ot fohdd e W eifid & 18 off, ot 38t Jer w arudt ot orn 6|

Unit-III

TS AT IeTe TNTd T eivor fafer

AN dEich o1 T ey fohdl 3T a1 Ja hl el ANTA aT Ufd 3ehTs @RTd <kl fYTR0T e il €, difes Icdie e
facrar Geieht fofa foram ST weh | rTa 3ita & &t fafa [t & Unit Costing i Tes fafer &, St amm=ias 37 deemst &
@ H ot STl gl

“ICUTC T SHISAT TH YR I BT & G e DI HLaR Ie1dl I8l &, oI — 3¢ o W, Figal dl G, TiHe I,
THST IENT, e IGNT, Y I, 3TTeT Hied, HUST IERT, HRTS I, AT AT 311 17

ZhTS @t fAefeor fafer & sea:

T AT qAT Ul 318 ARTd AT el

Tl RTd kT faf9g win 7 faseiwor e
TTH AT AT

AT & Udeh dcd T Tl ANT & UTALTd AT e
Taora e qo &Y &1 TeRoT Shen
fafder 9w (Tender Price) T &

SR o

Elements of Cost (@Td & dcd)
» Material
v Direct Material
v" Indirect Material
» Labour
v Direct Labour
v Indirect Labour
» Overheads
v Direct Overheads
v Indirect Overheads

T&TS (Cost Unit) (A0TA 3&TS)
A IATE ohl ANTA SHISUT FAT-3TTT Bl 6, FoITH [ATSI ik & el AT ol Uil 318 H Sfet ST &l
-

IR AN 5T
I I fardea
G I PInEE]
HITST id & (500)
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Tz gam i 1000 22
T ufa fedea
T Ieare it frdea
RIS EIREIRK]
Y I Iid @tex
ESi] ufd e
HIIAT AT ufd e
EIp] ufa ferdea
HiHe ufd ferdea
FHIE NI AT He Y fafeat:-

(1) «mTa gk (Cost Sheet)

(2) @mTa faawor (Statement of Cost)

(3) IdteT @rar (Production Account)

(TS T T Teh T 3{cR 8, hadl UTT I &)

GIUGRE N

“TATA U TRl aK] o IcdTe & Hailerd ST YR o A1 T Tah VAT fa2eiouTcen fdaRuT & ST ScdTe ol el aiTd, Ui
SIS @I Ud IS HISAT bl STFehTd T §17

Format of Detailed Cost Sheet
(Cost Sheet of Ltd for the period of 2019-20)

Detailed Cost Sheet
Company Name: Ltd
Period: 2019-20
Output: ... Units

Particulars Total Cost (¥) | Cost Per Unit (%)
Direct Material Consumed

Opening Stock of Material XX

Add: Purchase of Material XX

Add: Carriage Inward XX

Add: Custom Duty and Octroi XX

Add: Dock Charges XX

Add: Freight Inward XX

Add: Primary Packing Material XX

Less: Closing Stock of Material (XX)

Total Material XXX XXX
Add: Direct Wages XXX

Add: Royalty on Production XXX

Add: Other Direct Costs XXX XX
= Prime Cost XXX
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Add: Factory Overheads

Factory Rent, Rate, and Insurance XX
Factory Lighting XX
Factory Supervision XX
Drawing Office Salary XX
Motive Power XX
Fuels, Oil XX
Grease, Water, etc. XX
Steam (A7) XX
Welfare Expenses XX
Laboratory Expenses XX
Depreciation of Plants & Machinery XX
Depreciation of Factory Building XX
Repairs & Maintenance of Factory XX
Indirect Wages XX
Technical Director's Fees XX
Haulage XX
Loose Tools Written Off XX
Material Storage Expenses XX
Material Handling Expenses XX
Factory Stationery XX
Works Manager Salary XX
Works Clerical Staff Salary XX
Supervisor Salary XX
Store Keeper Salary XX
Service Department Expenses XX
Factory Cleaning XX
All Other Factory Expenses XX
Add: Opening Stock of Work-in-Progress (W-1-P) XXX
Less: Closing Stock of Work-in-Progress (XX)
Factory Cost /| Works Cost XXX XXX
Add: Office Overheads

Office Rent, Rate and Taxes XX
Staff Salary XX
Office Lighting XX
Office Cleaning XX
Printing & Stationery XX
Postage and Telegram XX
Office Conveyance XX
Depreciation of Office Building & Furniture XX
All Expenses of Directors XX

ToppersNotes / 9828-286-909
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Depreciation of Office Equipment XX
Office Repairs XX
Sundry Expenses XX
General Expenses XX
Establishment Expenses XX
Legal Expenses XX
Audit Fees XX
Bank Charges XX
= Total Office Overheads XXX
Add: Opening Stock of Finished Goods XXX
Less: Closing Stock of Finished Goods (XX)
= Cost of Goods Sold XXX
Add: Selling Overheads
Advertisement XX
Showroom Expenses XX
Travelling Expenses XX
Commission on Sales XX
Salesman Salaries XX
Expenses on Market Research XX
Bad Debts XX
Cost of Tenders XX
Samples & Gifts XX
Add: Distribution Overheads
Counting House Salaries XX
Service Expenses (Distribution) XX
Packing Expenses XX
Loading & Carriage Charges XX
Rent of Warehouse (Finished Goods) XX
Insurance & Lighting of Warehouse XX
Expenses of Delivery Van XX
Salaries of Packing Department XX
Collection Charges XX
Cost of Mailing Literature XX
Branch Expenses XX
= Total Cost of Sales XXX XXX
Add: Profit XX
= Sales XXXX XXXX
T H AT HG-FAFT ATt 1 wHEeT:

AT 1 A ST I 312l & 2, T W el areft qes quf e gamm &, wkg R foham < gt 81
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A& Hefea & faramn -

> WUH: AG-FIHT AT ol 7l o SR [Iioid ek STeT-3renT v&@HT|

> Tadia: srg-Mfta arer oot THTRIST SREMT ARTd o T fohd ST | Rifeh TTe] i ol Hediiehe HIR@HT arTd U2 &
[ERISIEILIRY
Note: fgd foaremT samer 3fa &1

AR AT & WAk H AHTES:

— AIR AT o widh & A Cost of production & a1 fRar Sirar &1
&

Factory Cost XXX

Add: Administrative Overheads XXX

Cost of Production XXX

Add: Opening Stock of Finished Goods XXX

Less: Closing Stock of Finished Goods XXX

Production Cost of Goods Sold XXX

3R TIR AT o YRk Wheh qeT 3Af~H ich ohl shdel HISAT 41 T3 &, Hod el (a1 717 &, dl 37k Hod T (et aqq
TRt # [ ATel Sl Ufd 38 o STER W TRt S|

Treatment of Scrap:-

> AN U TET §H Rl W@T:- I T 98 T ST IcdTe UfehaT o 3w | 3794 319 & 99 1T &, f9g W 3my
TTohaT ahech ScdTas = fohdT T Teh

e Ig 3aAY Fed] AN &1 &, df 59 Seh UTed TR ol IcdTe @FTd H Sl o 3|

TS TE AAAY IS WiohaT o IR 30 GaT €, Tl STh! Sdent UTed AT § HREHT ARTT i HH L ST

TN & 3TEAY F STETHRT B 819 R, AT ATH-g1 @Td § R &2 &l |

TR e o fAfaaT wer a1 fRefRuT - SaTeeh i 3Tk SR 31U IcUTE ol Tkl STTEST Ted el ok Ty ohll Rl STATG
Hed ST USdl &, forgen FefRor dnTd # w1 Siga foma Sirar 81

Tqes fArufeor i A ufkar 2:
1. ud srafdr # fohy 1Y IaTe St el AT AT HeAT qAT Uk SehTE NI AT BTl
2. d 3TaTY I ANTA o YR W faf9a Iufiead <l /aeisuT g2 ATd <l Sirdt gl
T
vV HREMT IR &1 T 98 TR Ufasrd, Srafad SuRead &l SREMT anTd U Ufaerd|
3. TS 916 foha {ed R IT AT UR T <l &2 377 <Al STt &1
4. U9 Hafe 6 arTdl H I R & FaR 8 9T GHRISH FHEAT

@ Y AN JTq FHAT (T UFA0d T FA A0 TR &):
Percentage of Profit

YV V V V

Profit on Cost = Total Cost X

00
Percentage of Profit

. 100 — 9% of Profit
Idre Erar (Production Account)

9 3h1S ARG o W Tad G131l ol @A TSy H & S1dT &, A 38 J7e GTaThed 6| 398 algdl ol [ty o qit fagrar
T T Hed U NI AT ol STt 2

Profit on Sales = Total Cost X

TAwivft vd sgraies @rar (Manufacturing and Trading Account)

g @raT fa<iid YEaahi # AT RTd ol Yok i o Ie9d & ST ST 2

fHoT T 99 % Y f8gid 98 € S IIeT GIaT S & 6, Al 3G @TdT Ycdeh IdTE o fell HAHT-31e F-1
ST 8, STafoh fATIT GraT Teft IcTEl o Teh &t -1 S1d & |
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IUEE U 3kt @RI =eizor fafe :- (Job and Contract Costing Method):-

AN A@ieh H Uddh IS hl TRTd FATd el ol il fohdl STl B, TT] & IATG hl Uhid o ATAR ad fordT STrar & foh
ANTT &Y AT e | AN fefzor i gaea fafeat @6 & it § sfer i &

> Wikt @t (Process Costing) (Next Unit #)

> HAFER @rTd (Job Costing)

FEATTAR @Td (Job Costing) :-

39 fafer 1 YT I foRdT ST & Sid forelt faRiw fidsr o amer foelt fafre Iuerrd ot S et &, Fored 7 dnTd Uddh
U Tl ST Bt & T SURSATT ohl STT-3TelT SN foham STaT 21

;- T, T o, siam, gat fwfon, gee fmfor anfe)

Iuhrd ARTA FeiRoT fafer # uies 3uehrd o i Jords ¥4 & @RTd ol TUE fod ST 8 |

YA IUHT TUT Gk SAfed &l 2

IUFHE AN WG i [aand

THH T BT IUTE ATgehl & v AT 1 Yfd e & g famar Sirar €, =1 o /et o1 €k & & fwd
TS IR U Gk fALoar WdT & qoT fay SgagR <l AT e &l

e ITHT hl ARTA AT TSR dT 3TeT-3TeT AT hl STdl &l

=Y fafY o1 U I899 AaH ST WR QT ST WR 1Y ohl TH0d FHET ¢

T 1 FAWT0T SR # 1 st @ I fohat ST ST 2|

Taeeh T4l U hl @NTd o TFa-y # 0T of Terd 2|

39 fafe &1 U@ I & fob 38am wanT Standard Costing fafer &t &y forg famm =2 forar i werar|

IYHTE AR w@iw i wrate (Procedure of Job Costing)

1. IUHTE AT AT ;- YA AT U U & [T Ueh order dwen Riiid ot STdl & difes IUeh hl Ugan= a=t
R©I

2. IATEA ST AR HIAT - FISTT [T GIRT ek oh SUTTHR IedTer ST R fohar S g1

3. ATETHAT AEEH T ATAE qAqT ArEht foet T

4, IYHE AR UAF AT ARG 9 : (Job Cost Card / Cost Sheet)
g U5k Job Costing Tafdl &7 ged 81dT1 81 33 U=k § T Iushrd & o aret @it Wy 3 STl oaat o1 o
) & fopam SITaT 81 Ude IURH & AU STerT-3TenT Usieh 3 STd &

T Aot Y IqFr-146 F G F T AT AT § (IuFE AT Ad FY):
> Material: 4500
» Wages:

YV V V V V VYV VY

v" Department X = 180 hours x ¥2 per hour

v Department Y = 120 hours x ¥3 per hour

v Department Y = 60 hours x ¥3 per hour
it Rt & o aRada qor fe o P &
Department X Labour = 20000 for 5000 Hours
Department X Labour = 8000 for 3000 Hours
Department Z = ¥2000 for 2000 Direct Hours
Fixed Overheads = ¥2000
Tl AT q T faehd W 25% 1Y Sisd g4 fasha 7o 1d |

Ans: Calculation of Total cost or selling price of order No. 146

YV V V V V
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Particulars Amount
Material 4500
Wages
Dep. X: 180 @ %2 =360
Dep.Y: 120 @ 33 =360
Dep.Z: 60 @ 35 =300
1020
Prime Cost 5520

Variable Overheads
[WN-1]

Dep.X: 180 @ ¥4 =720
Dep. X: 120 @ %2 = 240
Dep. X: 60 @ %1 = 60

1020

Fixed Cost (WN-2)

360 hours @ ¥2/hour = 720
Total Cost | 7260 |

Add: Profit @ 25% of selling price
(WN-3)

25
= 37260 X - 2420
Selling Price = Y9680
WN-1 -y § g8 Variable Cost A& $9 § 2 Wl &, 9af 9 &1 Ta9UT & FATd hedl|
-
2000%

Dep. X =500 RouA= X4 per Hour

T YR AT Dep. ol & A1d &, fe Order No. 146 & Labour Hours & T[0T &
WN-2 — Tt @RI <l STaeiyor &2 e JerR A1 et

Fixed Cost

Direct Hour U

2000

1000 X2 per Hour 50 order no. 146

=360 Hours @ ¥2 =3720

¥t wnTa fAwizor fafer .- (Contract Costing Method)

ST ARTG erfRor fafer agt sToemdt ST @ et feret Ffia v &t FAf9rd Joa R T F  Staiiia fohdt st
feran

-

ue fmfor amfg)

S srafer # Fwguf Sert Q1 &t €, IH Sk hl Fiaelt Ay Fgl STrar &1 98 Uk o< av gl Hehdl ¢ a1 Ueh | Sa1e] fadiig
ERREETIR

2 fafer § UAk 3% T AT STTHT-STT AT b ST & qAT IT W I aTet AT qT g1i= o farecrsor o S 21

ST ShAR TUT ShaTdT o He Ueh A BIdT &, ST HiAd e ol (Afd ww & qer [fdd <rdf o g8 O & &1 9=

aarel
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