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1 AqThitd (Deflation)

CHAPTER

1. suEhifa (Deflation) <t afesmeT (Definition)
qfvwTen
FuEhifa g snfefes f@afd 8 foraw | 7o ¥X (General Price Level) ® @7TdR SHT AT 8 7T HaT
EIERRIES S ICiN

T qRWTET
S refeaee | 9&get Ud Harsdi sl hifd TR TRl & 3R o1 o Jed 96 Sdl &, dl 38 AUThId Fed &1

2. AqThITT &1 31ef (Meaning)
v IUTRITT | IEgaAl Ud St & geg ged &l
v HgT < 5 Uferd 96 STt &1
v HiT Ug fAa1 1 g4 @7 d €|
v e G Ik AUTHITA e F arfeies w5l 3 Fohdt g

3. qThifa & *rr (Causes of Deflation)
(1) g7 3mafc & et
STAHTT | T <l AT HH gl & HFT 9 STl 8
(2) Py 4 =t
e gIR1 FAAY & e A ITe Ud AR T1fad aid & |
(3) IUTERAT 7T H AT
TS T AfasT § 3R H hidi <l 3T &id &6, dl AN el o & |
(4) 3Tcafereh &2 Ud T Hifeeh il
31Teeh Y qUT Sd! TSl &L HITT bl A HT oot &l
4. 3qafifa & waE (Effects of Deflation)
(1) IcaTeT § St
T T o 10T I IATS "l <d &
(2) SRS
T IS ol B4 o AWl il St sl &
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(3) e & fiRrae
1Y HH B & HRT AU 39 F w1t B
(4) 0T W yfddel g
HGT o1 Hod F § 3RUT YT ol dIdideh YR §¢ STdT gl
5. A9YThITd & FHE=0T &% U

(1) HeT U8R ifa o=
FHI ok TS & A Hleh a1 HaT ATY[f TGTeh? AT I TGIdT &

(2) TR T Tl

HTdsT-eh (a1 TG 9 ASHR Ta 31 | gig el 2l
(3) & T Y
&R T ST Y T bl o U Tedt &l

(4) It o7 Afaq
HH TS & W k0T ITA I F 99 Ud IdTe dgdr 2l

6. HEhIfd Ud Suehita # sia? (Difference between Inflation and Deflation)

AR bt AqEhitd

et Y Hed W H gig Y eI X H FHH
IR Hed | "edl § qedl &

FAgET | FHEd R TGl €

T el el @

AR TR & 9¢ Gahdl & Hedl g

Hifgeh Afifd | HFaTH ITd AUATS STl & TERIHS HITd HAUATS STl &
T T | HeS Hal Td SRS

(Important Facts)

v' Inflation = General Price Level 1
Deflation = General Price Level |
Inflation = Purchasing Power |
Deflation = Purchasing Power 1
Demand-Pull Inflation = #iT 3iferes, gfd &H|
Cost-Push Inflation = @FId sg4 T ShiHd T
v' Hyper Inflation = safde dig geredifd|

N N N NN
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Hgrehifd =501 = Repot, CRRT, SLRT, OMO Salel|
sgehifa fAd=or = Repo |, CRR|, OMO Purchasel
Inflation = AEME + HgT hl vy ATk H AT |
Deflation = sHdl # fiRTae + qg1 &1 %3 Aferd 7 ghgl
Inflation — Debtor Gains, Creditor Loses.
Deflation — Creditor Gains, Debtor Loses.
Demand-Pull = Excess Demand.

Cost-Push = Rising Cost of Production.

Hyper Inflation = s&fae Jeg g

Inflation Control = Contractionary Monetary Policy.

D N N NN VD N N N N

Deflation Control = Expansionary Monetary Policy.
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2 | Hifgew d@=d (Monetary
cuarter | INStitutions)

1. wifgew =Mt (Monetary Institutions) it aftwmr (Definition)
R ITat )

3 g St fRdt <o § qg1 (Money), 9@ (Credit), ST gorret der fa<dia varg (Financial Flow)
I TATe, EA0T U T\ &t &, Alfge 9eamd (Monetary Institutions) seardr gl
I qRHTET

HgT o fwtor, faavor, fafeme, kot sFaee Ud i TdT YoTTelt o1 TTer e areil ST ol Hifadh eI
el ST &

2. Hifgew Txmsii &1 oref (Meaning)
v eI srefeaeT H & & FaTe @l Fafd s
v 3! i 339 oo TR, anfees faere 14 faxita feRdr 9-1g & 2|
v T g9d H Ay § uRafda &t #
v SfdT Tt @6l Rferd Ud Tt ST 8|

3. wifge Gt & yaR (Types of Monetary Institutions)
(1) &< & (Central Bank)
S T HaTed doh, Sl Hgl Ud Hlfgdh =i 1 FaTe oedl gl
EEA)
» YR — WA fiod ek (RBI)
= 3RS - Federal Reserve
= Zieig — Bank of England

(2) arfof¥s 9 (Commercial Banks)

AT I STHT WiehR o SR0T U i dTdl dah |
Jalgut

= YR ¥ § (SBI)

» U A3Fd § (PNB)

»  d 3% §8ieT (BOB)
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(3) WeaRl d (Co-operative Banks)
YTHIOT TG Y 8157 <l sifchiT AU IueTsd Hd &
(4) fawra 9% (Development Banks)
3enfies ud Mfefer faehrd & foiy drefenredi=r fa< Suerey &ard &
3algul
= NABARD
= SIDBI
= EXIM Bank

4. wifgw S & W@ 1@ (Functions of Monetary Institutions)
(1) g7 <1 yarg FafEa swen
T HTT Srefeaen # ATEFHRATER ol T /1T ol (FEfEa st § arfes gerehifa ud srqehifa w
[ERERKCCIRSIRED
(2) 9@ (Credit) &1 fAgH=
Jent gIRT U ST aTet 07 1 ATHT Td AT X ol 3 aheeh antfeler et sHTg <@ ST 6 |

(3) S9d I MHTRd AT

AT T T2 I ST ToTTe! B elTeht 38 IcTeeh (Ao H uRafda ferar sirar 21

(4) snfdier fashTa ot Serar &1
At &3 ol 0T IUCTey HH I, FW Td ATUR & faehrd § Herrar Ja ol Sl 8|
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3 &< 9 (Central Bank)

CHAPTER

1. &g d& & qivwmr (Definition)
g, f& (D. Kinley) & 3gaR
"Gl deh I T § Sl a2l ohl sfchiT Ud Hifoeh e & efie fAgsies gidt 81"
3. #T (De Kock) & 3qar
"heald S a8 doh § ST oXT Sl HGT SHILAT I AT Hdl ¢ a7 3= Skl I =01 FHear g1

T qRWTET
F5T doh 98 Fdied ok ¢ SNt Hgr (Aefee, Hifees wfifa, dfd gorredt aer g fsor o & 8|

2. Fq 9% & fALiwand (Characteristics)
(1) gar de
297 T ST JoTTe! o7 IS ST giar & a9 31 Tt deb 3 [E=01 § & &:d &

(2) TR FHT dh
THR & §oh, Toic g Tl Telgei & ¥9 § & &dl 8l
(3) e fie &1 TahifgeR
297 B TgT Alie STRY e T SATAHR G el el Sch bl T BT 2
(4) 7Y el anfeier fRar 38T
Fe4I Sk T T I63 TSk ATH HAMT el dieh ATIh Td Hifgen [RRAT S &1 2 |

3. &< 9% & =1 (Functions of Central Bank)
(1) e Frfe= (Issue of Currency)
oI Sk <=1 H T A1 STRT AT & qUT el JATY[d hl HaTAd Hdl &l

(2) &R &1 9 (Banker to Government)

TIFR & WId FATeld HdT B, TIHRT YA HIAT & qAT HdsTi-1eh 0T T Y4 FHLdT 8|

(3) 9 @1 9 (Banker's Bank)
ISR I 3T Tohe R Held 9o A WA & qT TG U+ U ITY 0T UTed hid g
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(4) 3ifaq ottt (Lender of Last Resort)
Tehe Fi fRAMA T T 317 Fid IUAH 7 &1, I a1 dob aT0TeHeh Sehl ol 0T T &

(5) &g f4g=01 (Credit Control)
@ &, CRR, SLR, §% &R Td Gt IR aRATA (OMO) S @Te1 gIRT g7 Td 0T ot 71 Fafa
FT 2

(6) faceft qg1 Wer o e
faceft 71 vd Tauf YR T TReT0T T & auT fafHa @ ot fRR 3@ & uarE et B
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4 | oA 9

cuarter | (Commercial Bank)

1. FfRA® 9% &t gt (Definition)
It
ITOTIE I 98 Sch & ST ST I STHT WIhR Hdl & qUT A1 3Tl i & Ie8T A 0T U4 31 ST aard
T el B

2. qOSA® 9 &t fAAwand (Characteristics)

(1) 59T WhR T

I, 9T Ud TTare @l o ATed J SidTr & o ST 6l 2|
(2) 0T Y= el
fradl, SATITRET Td I bl [ATHT TehTR o 0T JUeTee] Tl &
(3) T AT
T U 3exd sfchiT Jaratl & ATegd § o1 Afold 1 aldl 8|
(4) ST YuTlelt faenfad et
I, 2fde o1E, shise o, NEFT, RTGS, IMPS Td UPI St gfaem Iueted & ¢ |

3. arfoifas 9l & & (Functions of Commercial Banks)
(A) wafie @rf (Primary Functions)

(1) STHT EehR T
STAT bl 99d ! GRiard T fafeis YR & @rdl § ST Widhr T ¢l
(2) 0T Y AT
HfFRNTd, HTY, AT Td I &A1 ! F0T ITAH FHAAT 6
(3) 9= fA=fuT (Credit Creation)
STHT AR o ATYR TR 0T I 15 A T AT X &, oad sreferaeen # fasr ggar 2|
(B) 7ot & (Secondary Functions)

(1) = fae (4) faReh fafvg Far
(2) & gdfaRor (5) Toidt Harg

(3) wite ghaer

S

OIS Soh TTgeh! Sl AT, TULUT, THaer, Star vd o faxiia Jard off ue@ &d ¢l
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5 | YR ftoid 9% (Reserve
cuarter | Bank of India — RBI)

1. WdT o 9% (RBI) & qivamn
WA TSTd b HRA o1 heid §eh &, Toraeht wmaar otd deh 31w gfean sifafian, 1934 & siavid ge qen
1 3T 1935 I 3 oh1d URET fehar|

2. RBI @1 gfagre (History of RBI)
Heyui e
v/ RO - 1 3 1935
v afafAay — Reserve Bank of India Act, 1934
v T — 1 Sad 1949
v & - 498 (Mumbai)
3. RBI & 3833 (Objectives)
(1) 9o ferRar s @
Herehifa at fHafd Fieh Tg1 &l o ATferd SHTQ @1

(2) anfdfer faerrar ot dicafed e
JENT, HY Td AR & Ty Fferd Hifedh i T
(3) fa<fia fR¥ar
SfcT yuTTet Td faciia STeiR ot gferd U #eigd S|
4. RBI % wq@ %™ (Functions of RBI)
(1) HgT =e S e
1 & e Td faanl ot Bigdy qut 7g7 ic RBI ST 2T &l

(2) wifgen i 1 Fatem
a1 2, Rad W), CRR, SLR @& OMO & HTeH 8 Hgl Ud 918 o (3fd & 2|

(3) IR HT &
e U9 TT TIHRI & S, Toic Td TcATEDhR o 7 H &1 Hedl g
(4) IHi F1 dF
Gl ST7Yd o RBI & UTH 30 -Tohg WeR WWd & T SaLIehdT 2l U 39 HerdT UTed o ¢ |
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(5) faceft 7gr R &1 yeee
faceft T[T Yer o1 ReruT Fxar & aut faeelt fafrea s & frar s w@ar g

(6) spTaT Ud fAuer ot & faer
fefSeet srar youret (NEFT, RTGS, UPI a1fe) ot TRigid Ud et a1 & foig fAammes &t sfffemt
[EEIGIES

(7) Stk fafam= ua udagmor
Joni o1 ATead, TATeror Ud fAame ek fa<iter goTret ot gRerm gAfaa a8

5. RBI @i #ifee ifd & W@ 3wt (Monetary Policy Instruments)
aETde (Quantitative Instruments)

T X (Repo Rate)

@ Wi & (Reverse Repo Rate)

d& & (Bank Rate)

Fehe A& U (CRR)

JeTfeh aeerar T (SLR)

N N N N RN

Yol IR gfEre (Open Market Operations)

e (Qualitative Instruments)
v 4fde 173 (Moral Suasion)
v I 9 EET (Selective Credit Control)

v Tge srdarel (Direct Action)

6. FT dF T AfOITAE I # S

TR Fg % TR &
3 afefen ferar ATH AT HET
ESIErC] A IR TR /TS
TTeeh! ol T PR T4 doh 3T ST

e ffea FAT o Tl T

g fag=ror FIAT 2 e el

Hifgeh i FTAT Ud TR el & IGHT YTl el &

ToppersNotes / 9828-286-909 10



(Important Facts)

RBI Act-1934

RBI =191 — 1 3191 1935

ASTFRT — 1 Sae 1949

e - 9%

¥1 HT IE — YRA TIRR AR Ll 2l

32 U9 3T Al & e — RBI TRI el 2|
RBI = HRd &l &4 5 |

Commercial Bank = Deposit + Loan + Credit Creation.

AN N NN Y N U NN

Central Bank = Currency + Credit Control + Monetary Policy.

(Revision Points)

Monetary Institutions = JgI Ud |G I G- e dleil GTT |
Central Bank = d<hi &l deb + 3ifad wurerdT|

Commercial Bank = SFar & ST WHR 62 F0T <l 2|

RBI ®10HT = 1 30 19351

RBI Nationalisation = 1 S-ad 19491

RBI Act = 19341

Repo Rate 1 = AgT |

Repo Rate | = Hql TER|

CRR Td SLR = RBI & J¥ Hifge IUeT|

RBI &1 W& 3287 = Hed [T, faciia fear ud snfdfes fasr |

AN NN N N N U N NN

ToppersNotes / 9828-286-909 1



6 IRYT AR A

cuaprer | (INternational Trade Theory)

1. =Riga AR (International Trade) @t afewmET (Definition)

1. 89ter (Gottfried Haberler) & $aR
" AT G ATYE M b A IEGHAT U Jaredt ol faf A En 8, At I AP AR wEd 81"
T qRTET

H-RIET AR (International Trade) ¥ 3™ & AT A F Afdk L0 o He a&q3il, Yaradi, Goit g
dhrich o HATGH-USH 9 21

. I=avie AR Agea (International Trade Theory) @t afewmET
qfeuTET

HaEI AR fagra @ anfeier fagr & STl U8 TWE Fid & foh <87 AU H ATUR T i 6, fohed IEg3AT ol
FATIR &Y & TUT TR § I 1 T U aral 2l

. AP AR & 3227 (Objectives)
(1) GareHT o peret 3ugi (Efficient Utilization of Resources)
T <30 AT I UTeh{ddh Td AT TATET 3BT STeehdd IUTRT T & | SHA IcITe ANTd A gl
& T IRl T4l
Fu-fig
= UTepldeh ST o1 IUGNT
" 9 Td STl T Gl ST
- IUTEH &g

2) fagis=rar (Specialization)
37 I TEISAT T IUTE I & ISITH I TR AT IATGHT ohl 38 & T Bl &l
C2ILC2 1N
TaRIe=TaT & IcTE F@dT &, I Ued & adT siaeisig ufaamet & oy fHerdr g1

(3) e faere
RIS R 9 fata, fadeft gar amar, s vd dovm & gfg 2t & orad st e o wifa et
2l
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(4) ITHTHAT ST
JusteraTa! shl fafere Seif Sl dgar oTaT arell a&qU 3fd Hd W Iuarsd aid! 8, fad 3eT Sfia T
FERAT T
4. IFARTYIT AR gl &1 o
(1) F=uer @ty fagra (Absolute Advantage Theory) — Ter f@y
(2) qo-ITH AT g (Comparative Advantage Theory) — gfag et

(3) BargaR-3gfe &g (Heckscher-Ohlin Theory)

W1 : vew @y 1 Frder «rw g
(Adam Smith's Absolute Advantage Theory)

1. ai==
zq fagra &1 ufaureT ven f@ (Adam Smith) 5 1776 # ot ufdig Y& "The Wealth of
Nations" ¥ feram|

2. afewrEr
fRUeT AT Fga & IR, UAS <3 &l ST 9% T Icd1eH U Fatd e arfeq ores ag 3 oLl &
qT H HH AN AT R GETET § SATAH IATGH F Fehdl ol |

3. =T HI=aTd (Assumptions)
(1) < 3 Ta §F Iy
fargr=a © ohaet & 01 Td & a3l I /T TR 6

(2) god AR (Free Trade)
39T o ST SATUR W i Uida &l aiarl

(3) IcuTe rTd f@R
3T NI Ud debeileh § Ui &l ararl

(4) 919 B 3T T ThHTS T

ITCH hl ARTA T TR shde 919 ! HET T 2

4. ¥=1 f&g=a (Main Principle)
S IS Q21 TohdT IE] T IUTEH O QL0 ol =T H A T U L Fehdl &, ol 38 I4T 9% # fasrserar ured
T ATRT
3algul
v HRd —UiH
ToppersNotes / 9828-286-909 13




v gieds — HefH
QT SRT STUT-3TUT RIS atelt a¥g ol At sail 3R Ot a¥g ol ST |

5. &g % 7ot (Merits)
(1) 97 faTSi Ud St &1 e
(2) 3IcUTE U6 AR H gfg|
(3) FHTYT AT FLIA IUINT
(4) IUHTFATSAT Bl AT GEGY Il Bl 8

6. fAg=a & 3w (Criticisms)
(1) afg foreft a1 ot forelt oft o & Frtrer &7 1 20, <t org Rrgr=a ATUR it s 78l & U
(2) A 9T I IATS T SR HHT A gl

(3) uftae aRTd U aTUTiRes STemaii ht IUeI HedT &

w11 : Efae Reret @t gaters o g

(Ricardo's Comparative Advantage Theory)

1. ui=m
39 fagra o1 ufaure 2fds Reret (David Ricardo) 4 1817 # 3u+it g&ies "Principles of Political

Economy and Taxation" & foar|

2. afeumsn
Rerel & R, afe fordt der at Foft axqani # fvder o &1, a9 oft ATUR G9d 81 U 3 1 3T a&g |
faQr=rar ured st =nfey fraH IHe gotaTes (Comparative) @14 3ifeieh gl 72raT TR AT A 8|

3. & "gard (Assumptions)
(1) & 337 v & IEqE
faee1yT ol TR S o TIq Shaet 31 <21 Ud & a3l ol /=1 7|

(2) 99 &t 3T AT ThHTS Irer
T ANTd 9H U TeTRd /1 78 21

(3) TR ATIR
297 & g ATUR W A ufddy T8 2

(4) 9Ui ISR
[uft FETeT T YUt ITFT AT T &
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4. =7 f&ga (Main Principle)
8T T 3T T P IS HAT ALY ForaH 3T 3G AN (Opportunity Cost) FH &
IETELT

i WA FUST U I1F A1 H HUA &, Wik I H eAIHE a1 Afdh ¢, d TR i 917 o1 fafq &
qRTI

5. fagra & 7ot (Merits)
(1) FRTer A9 7 8F TR ot TR <l AT AT 2
(2) TR AT T STALROM I Teed <aTl 2|
(3) 3Ty FARTERT HATAR AT TR AT ST 2
(4) df%yeh TALISRIAT Ud AT & bl TGTaT T 2|

6. g% v (Criticisms)
(1) 9 T TeRAT IcdTe T JTHT 3 =Tei |
(2) UfagH wmTd i 3ue|
(3) deheitent URac Td Yot ohl U
(4) arEafdes Sttae # YuT ASHIR i &RUT HARATAS ¢ |

WRT-111 : FFeR—3sitgte &g (Heckscher—-Ohlin Theory)

1. ==

79 figr= &1 ufaute Teit gordr (Eli Heckscher) Ud afée sfigfe (Bertil Ohlin) = foam 38 &
Huar f&g (Factor Endowment Theory) i &gT ST g1

2. afywmET
3 fAgd & ATYR, HIS < I I3 I (Hafd a8 S IcUTe § Iqh U AT H Iuaey Icdra
FRah (Factors of Production) & 3ifeies IUTNT BIdT & a1 3 IE31 o1 AT T 8 foieh felg gefwr
Rl I ATALTRAT Bld!

3. 9= Argatd (Assumptions)
(1) 2 331, 3 9T TS & IcaTEH HRb
farsieor & Faret o Td Yoft ol IeuTe HRe WA T 2

(2) da-ics THHE
QT 297t H IeuTe depeies FHT A TS B
ToppersNotes / 9828-286-909 15




(3) IUTEH Hehi ol TMiaLiterdr
3 & iR ITEH HRep At 8, UReq aeli & offa fasiier =18l &

(4) Hrd AR
AR AR IR I Ufaaer T8 2
4. ¥=7 f&g=a (Main Principle)
o 3 # 9w a1feres IucTey g1, 98 H-UUT aEga o afa s
S a1 Goit arferers Iuetey gRft, a8 deil-werm aeqatt o1 fAafd sl
ITET
v 9Rd — muﬁm&'&jﬁf (Textiles, Leather Products)

v SITA /S — Gelt-gem 9&q8 (Machinery, High Technology Products)

5. fag=a & ot (Merits)
(1) IUTE HIRhT hl IUASHAT o HTUR U ATYR hl AT el ¢
(2) ARMET ATIR & GeehTeil WEY Dl WE FAT 8
(3) Yk HTUR TG Sl GHST H ITINI 8
(4) YT & HLAT JUANT Sl YHTRd HT 8l

6. g & 3w (Criticisms)

(1) deiies & AT AT SaRdTde g

(2) arEdfdes AR H URag ARTd Td AT STerai} sl JUelT &HdT &l

(3) Leontief Paradox ¥ &gl & Al <1 &, Fifh T© Yoil-Tg o = SH-ULT I&3AT A1 i
afa fean
(4) SATYAH AR H qehrilch, TR Td A Yoil T G FHE el ¢

7. &A1 gl # sia? (Comparison of Trade Theories)

AR Ten @y e Rt T3
TfduTes TeH f@y 2fas st SER U 3igfeid

YR fIRUer o qAITHE ATH JUTE HTeh ohl ST
LEAERI HH AT H I ST AN HH gl R k| T STANT
AR HTHROT | FRUeT erar qAITHE eIl Factor Endowment
T 3G RS | 9H qH PERCR Tl
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(Important Facts)

1776 — Adam Smith — The Wealth of Nations.

1817 — David Ricardo - Principles of Political Economy and Taxation.
Absolute Advantage = FRusr @«

Comparative Advantage = Je-Tcie oTH|

Heckscher-Ohlin = Factor Endowment Theory (#Re dual f&gr) |
Ricardo — Opportunity Cost (&R @RTd) TR AR ATIR|

v
v
v
v
v
v
v" Heckscher-Ohlin — 9H-3&T Ud USii-eT= a3l ol AR
v

Leontief Paradox — Heckscher-Ohlin f&gra & v areltarr

(Revision Points)

Adam Smith = Absolute Advantage Theory (1776).
David Ricardo = Comparative Advantage Theory (1817).
Heckscher-Ohlin = Factor Endowment Theory.
Absolute Advantage — %" @NTd # IcdTe |

Comparative Advantage — %H 3dd ANId|

H-0 Theory — U 3cTa e dTeil a&q &l fafd
Leontief Paradox = H-O &g sl It |
H~RIEIT TR I ATYR = FAATAAT, TelTHE 19 Td GHTEHT Al HLeT SUFIT|

N N N N N SR VRN
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